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USDA Announces: 2019 Enrollment
Deadline for the Dairy Margin Coverage
Program Extended to Sept. 27

The U.S. Department of Agriculture (USDA) today extended the
deadline to September 27 for dairy producers to enroll in the
Dairy Margin Coverage (DMC) program for 2019. The deadline
had been September 20.

Authorized by the 2018 Farm Bill and available through USDA’s
Farm Service Agency (FSA), the program offers reasonably
priced protection to dairy producers when the difference between
the all-milk price and the average feed cost (the margin) falls
below a certain dollar amount selected by the producer.

Almost half of the producers who have signed up so far are
taking advantage of the 25 percent premium discount by locking
in for five years of margin protection coverage. FSA has
launched a new web visualization of the DMC data, which is
available here.

Margin payments have triggered for each month from January
through July. Dairy producers who elect higher coverage levels
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visit the new Farmers.gov portal
More Information

On December 20, 2018, President Trump signed into law the
2018 Farm BiIll, which provides support, certainty and stability to
our nation’s farmers, ranchers and land stewards by enhancing
farm support programs, improving crop insurance, maintaining
disaster programs and promoting and supporting voluntary
conservation.

For more information, visit farmers.gov DMC webpage or contact
your local USDA service center. To locate your local FSA office,
visit farmers.gov/service-locator.

USDA Opens Signup for Market Facilitation Program
Enroliment Open through Dec. 6

Signup is ongoing for the Market Facilitation Program (MFP), a U.S. Department of Agriculture
(USDA) program to assist farmers who continue to suffer from damages because of unjustified
trade retaliation from foreign nations. Through MFP, USDA will provide up to $14.5 billion in direct
payments to impacted producers, part of a broader trade relief package announced in late July. The
sign-up period runs through Dec. 6, 2019.

MFP payments will be made to producers of certain non-specialty and specialty crops as well as
dairy and hog producers.

Non-Specialty Crops

MFP payments will be made to producers of alfalfa hay, barley, canola, corn, crambe, dried beans,
dry peas, extra-long staple cotton, flaxseed, lentils, long grain and medium grain rice, millet,
mustard seed, oats, peanuts, rapeseed, rye, safflower, sesame seed, small and large chickpeas,
sorghum, soybeans, sunflower seed, temperate japonica rice, triticale, upland cotton, and wheat.

MFP assistance for 2019 crops is based on a single county payment rate multiplied by a farm’s total
plantings to the MFP-eligible crops in aggregate in 2019. Those per acre payments are not
dependent on which of those crops are planted in 2019. A producer’s total payment-eligible
plantings cannot exceed total 2018 plantings. View payment rates by county.

Dairy and Hogs


http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTkwOTI2LjEwNzAxNDIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE5MDkyNi4xMDcwMTQyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE2Nzg2MzA0JmVtYWlsaWQ9cmViZWNjYS5wYWxtZXJAY3QudXNkYS5nb3YmdXNlcmlkPXJlYmVjY2EucGFsbWVyQGN0LnVzZGEuZ292JnRhcmdldGlkPSZmbD0mbXZpZD0mZXh0cmE9JiYm&&&103&&&https://gcc02.safelinks.protection.outlook.com/?data=02%7C01%7C%7Cb54236c0f92b478a18fd08d73d391f96%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637045187972559483&reserved=0&sdata=iddYXqmytUexHId53s%2FZadSzxbcM3Pedr3%2FxTTgWM1Q%3D&url=https%3A%2F%2Fwww.fsa.usda.gov%2Fprograms-and-services%2Ffarm-bill%2Ffarm-safety-net%2Fdairy-programs%2Findex%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&utm_medium=email&utm_source=govdelivery
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTkwOTI2LjEwNzAxNDIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE5MDkyNi4xMDcwMTQyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE2Nzg2MzA0JmVtYWlsaWQ9cmViZWNjYS5wYWxtZXJAY3QudXNkYS5nb3YmdXNlcmlkPXJlYmVjY2EucGFsbWVyQGN0LnVzZGEuZ292JnRhcmdldGlkPSZmbD0mbXZpZD0mZXh0cmE9JiYm&&&104&&&https://gcc02.safelinks.protection.outlook.com/?data=02%7C01%7C%7Cb54236c0f92b478a18fd08d73d391f96%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637045187972559483&reserved=0&sdata=TVtvM1KGajnDt84oV6rMpnbwfBawMmkoFUaxA77Z61Y%3D&url=https%3A%2F%2Fwww.farmers.gov%2Fservice-center-locator%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&utm_medium=email&utm_source=govdelivery
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTkwOTI2LjEwNzAxNDIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE5MDkyNi4xMDcwMTQyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE2Nzg2MzA0JmVtYWlsaWQ9cmViZWNjYS5wYWxtZXJAY3QudXNkYS5nb3YmdXNlcmlkPXJlYmVjY2EucGFsbWVyQGN0LnVzZGEuZ292JnRhcmdldGlkPSZmbD0mbXZpZD0mZXh0cmE9JiYm&&&105&&&https://www.fsa.usda.gov/programs-and-services/market-facilitation-program/index?utm_medium=email&utm_source=govdelivery

Dairy producers who were in business as of June 1, 2019, will receive a per hundredweight
payment on production history, and hog producers will receive a payment based on the number of
live hogs owned on a day selected by the producer between April 1 and May 15, 2019.

Specialty Crops

MFP payments will also be made to producers of almonds, cranberries, cultivated ginseng, fresh
grapes, fresh sweet cherries, hazelnuts, macadamia nuts, pecans, pistachios, and walnuts. Each
specialty crop will receive a payment based on 2019 acres of fruit or nut bearing plants, or in the
case of ginseng, based on harvested acres in 2019.

More Information

Payments will be made in up to three tranches, with the second and third tranches evaluated as
market conditions and trade opportunities dictate. If conditions warrant, the second and third
tranches will be made in November and early January.

MFP payments are limited to a combined $250,000 for non-specialty crops per person or legal
entity. MFP payments are also limited to a combined $250,000 for dairy and hog producers and a
combined $250,000 for specialty crop producers. However, no applicant can receive more than
$500,000. Eligible applicants must also have an average adjusted gross income (AGI) for tax years
2015, 2016, and 2017 of less than $900,000, or 75 percent of the person’s or legal entity’s average
AGI for those tax years must have been derived from farming and ranching. Applicants must also
comply with the provisions of the Highly Erodible Land and Wetland Conservation regulations.

More information can be found on farmers.gov/mfp, including payment information and a program
application.

New Farmers.gov Feature Helps Producers Find Farm Loans
that Fit Their Operation

A new online tool can help farmers and ranchers find information on U.S. Department of Agriculture
(USDA) farm loans that may best fit their operations. USDA has launched the new Farm Loan
Discovery Tool as the newest feature on farmers.gov, the Department’s self-service website for
farmers.

USDA'’s Farm Service Agency (FSA) offers a variety of loan options to help farmers finance their
operations. From buying land to financing the purchase of equipment, FSA loans can help.
Compared to this time last year, FSA has seen an 18 percent increase in the amount it has
obligated for direct farm ownership loans, and through the 2018 Farm Bill, has increased the limits
for several loan products.

USDA conducted field research in eight states, gathering input from farmers and FSA farm loan
staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few
simple questions about what they are looking to fund and how much money they need to borrow.
After submitting their answers, farmers will be provided information on farm loans that best fit their
specific needs. The loan application and additional resources also will be provided.
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Farmers can download application quick guides that outline what to expect from preparing an
application to receiving a loan decision. There are four guides that cover loans to individuals,
entities, and youth, as well as information on microloans. The guides include general eligibility
requirements and a list of required forms and documentation for each type of loan. These guides
can help farmers prepare before their first USDA service center visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking the
“Start” button. Follow the prompts and answer five simple questions to receive loan information that
is applicable to your agricultural operation. The tool is built to run on any modern browser like
Chrome, Edge, Firefox, or the Safari browser, and is fully functional on mobile devices. It does not
work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with an
authenticated portal where farmers will be able to apply for programs, process transactions, and
manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect farmers to
information that can help their operations. Earlier this year, USDA launched the My Financial
Information feature, which enables farmers to view their loan information, history, payments, and
alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan
features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit
farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that can
help their operation recover from natural disasters.

With feedback from customers and field employees who serve those customers, farmers.gov
delivers farmer-focused features through an agile, iterative process to deliver the greatest
immediate value to America’s agricultural producers — helping farmers and ranchers do right, and
feed everyone.

For more information or to locate your USDA Service Center, visit farmers.gov.

Report Noninsured Crop Disaster Assistance Program (NAP)
Losses

The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to
producers of non-insurable crops when low yields, loss of inventory, or prevented planting occur
due to natural disasters including freeze, hail, excessive moisture, excessive wind or hurricanes,
flood, excessive heat and qualifying drought (includes native grass for grazing), among others.

Eligible producers must have purchased NAP coverage for 2019 crops. A notice of loss must be
filed the earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15
days of the final harvest date.

Producers of hand-harvested crops and certain perishable crops must notify FSA within 72 hours of
when a loss becomes apparent.

Eligible crops must be commercially produced agricultural commodities for which crop insurance is
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms,
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floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and
industrial crops.

For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap.

Reminder to FSA Direct and Guaranteed Borrowers with Real
Estate Security

Farm Service Agency would like to remind farm loan borrowers who have pledged real estate as
security for their loans, of key items for maintaining loan collateral. It is required that borrowers must
obtain prior consent, or approval, by either FSA, for direct loans, or by a guaranteed lender, for any
transaction affecting real estate security. Examples of these transactions include, but are not limited
to:

Leases of any kind;
Easements of any kind;
Subordinations;

Partial releases, and
Sales

Failure to meet or follow the requirements set forth in the loan agreement, promissory note, and
other security instruments could lead to nonmonetary default which could jeopardize your current
and future loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or
guaranteed lender when it comes to changes in their operation. For more information on borrower
responsibilities, read Your FSA Farm Loan Compass.

Using FSA Direct Farm Ownership Loans for Construction

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help
farmers and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans:
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan
option for smaller financial needs up to $50,000.

Amongst other purposes, Direct Farm Ownership Loans can be used to construct, purchase or
improve farm dwellings, service buildings or other facilities and improvements essential to an
operation.

To do this, applicants must provide FSA with an estimate of the total cost of all planned
development that completely describe the work, prior to loan approval and must show proof of
sufficient funds to pay for the total cost of all planned development at or before loan closing. In
some instances, applicants may be asked to provide certified plans, specifications or contract
documents. The applicant cannot incur any debts for materials or labor or make any expenditures
for development purposes prior to loan closing with the expectation of being reimbursed from FSA
funds.
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Construction and development work may be performed either by the contract method or the
borrower method. Under the contract method, construction and development contractors perform
work according to a written contract with the applicant or borrower. An applicant for a direct loan to
finance a construction project must obtain a surety bond that guarantees both payment and
performance in the amount of the construction contract from a construction contractor.

A surety bond is required when a contract exceeds $100,000, an authorized agency official
determines that a surety bond appears advisable to protect the borrower against default of the
contractor or a contract provides for partial payments in excess of the amount of 60 percent of the
value of the work in place.

Under the borrower method, the applicant or borrower will perform the construction and
development work. The borrower method may only be used when the authorized agency official
determines, based on information from the applicant, that the applicant possesses or arranges to
obtain the necessary skill and managerial ability to complete the work satisfactorily and that such
work will not interfere with the applicant’s farming operation or work schedule.

Potential applicants should visit with FSA early in the initial project planning process to ensure
environmental compliance.

For more eligibility requirements and information about FSA Loan programs, contact your local FSA
office or visit www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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